
SENATE BILL 19-016 

BY SENATOR(S) Donovan and Coram, Cooke, Court, Crowder, Gardner, 
Ginal, Marble, Priola, Rankin, Scott, Sonnenberg, Tate, Todd, Woodward, 
Zenzinger; 
also REPRESENTATIVE(S) Esgar and Saine, Roberts, Arndt, Catlin, Gray, 
Hansen, Herod, Kipp, McCluskie, Sandridge, Snyder, Titone, Valdez D., 
Becker. 

CONCERNING THE METHODOLOGY TO DISTRIBUTE MONEY IN THE SEVERANCE 
TAX OPERATIONAL FUND AFTER CORE DEPARTMENTAL PROGRAMS 
ARE FUNDED WITHOUT CHANGING THE TRANSFERS TO THE NATURAL 
RESOURCES AND ENERGY GRANT PROGRAMS. 

Be it enacted by the General Assembly of the State of Colorado: 

SECTION 1. In Colorado Revised Statutes, 39-29-109.3, amend 
(2) introductory portion, (3)(a), and (7)(c); repeal (4) and (5); and add (3.5) 
and (8) as follows: 

39-29-109.3. Severance tax operational fund - core reserve -
grant program reserve - definitions - repeal. (2) Subject to the 
requirements of subsections (3) and (4) (3.5) of this section, if the general 
assembly chooses not to spend up to one hundred percent of the money in 
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the operational fund as spccificd in subscctron (1) of this scction ON CORE 
DEPARTMENTAL PROGRAMS, the state treasurer shall transfer the following 
amounts. with the exception of lc fiscal year . g on July 1, 201 8 

(3) (a) (I) xcep provided m paragraph (b) of this subscctron (3),
It is the intent of the general assembly that the operational fund maintain a 
reserve equal to the current state fiscal year's operating appropriations for 
the CORE DEPARTMENTAL programs, spccificd in this 
section plus fiftccn percentc currentyear's specifiedn
subsection of is scction. Moneys may be transferred from WHICH 
RESERVE IS REFERRED TO IN THIS SECTION AS THE "CORE RESERVE". IF 
SEVERANCE TAX REVENUES ARE LESS THAN ANTICIPATED, THEN MONEY IN 
THE CORE RESERVE IS AVAILABLE TO SUPPORT THE CORE DEPARTMENTAL 
PROGRAMS, BUT THE CORE RESERVE IS NOT AVAILABLE FOR THE TRANSFERS 
TO THE NATURAL RESOURCES AND ENERGY GRANT PROGRAMS. 

(II) IT IS THE INTENT OF THE GENERAL ASSEMBLY THAT THE 
OPERATIONAL FUND MAINTAIN A SECOND RESERVE THAT IS EQUAL TO THE 
MAXIMUM AMOUNT OF THE TRANSFERS TO THE NATURAL RESOURCES AND 
ENERGY GRANT PROGRAMS UNDER THIS SECTION, WHICH RESERVE IS 
REFERRED TO IN THIS SECTION AS THE "GRANT PROGRAM RESERVE". MONEY 
IN the GRANT PROGRAM reserve MAY BE USED to offset temporary revenue 
reductions in the CORE DEPARTMENTAL programs spccificd in  
of this scction and to offsct rcductions for TRANSFERS TO NATURAL 
RESOURCES AND ENERGY GRANT programs, spccificd in  
this scction, up to fiftccn percent c current fiscal year's  

spccifcd in subsection of lis scction; except that, if the general 
assembly determines that transfers of moneys from the GRANT PROGRAM 
reserve are needed during a state revenue crisis, the transfers shall be a loan 
from the GRANT PROGRAM reserve to be repaid as soon as moneys  
MONEY IS available. 

(III) This provision is THE RESERVES CREATED IN THIS SUBSECTION 
(3) ARE intended to mitigate the impact of fluctuations in the amount of 
revenue credited to the fund from year to year so as to maintain current 
levels of service for the CORE DEPARTMENTAL programs spccificd in 
subsection (1) of this 

 
'on AND THE NATURAL RESOURCES AND ENERGY 

GRANT PROGRAMS. 

(3.5) (a) IF, AT THE END OF A FISCAL YEAR, THE CORE RESERVE 
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REQUIREMENT IS FULLY SATISFIED, THEN, ON AUGUST 15 FOLLOWING THE 

END OF THE FISCAL YEAR, THE STATE TREASURER SHALL MAKE THE 

TRANSFERS TO THE NATURAL RESOURCES AND ENERGY GRANT PROGRAMS IN 

THE AMOUNTS SPECIFIED IN SUBSECTION (2) OF THIS SECTION. IF NECESSARY, 

THE STATE TREASURER MAY USE MONEY IN THE GRANT PROGRAM RESERVE 

TO SUPPLEMENT THE MONEY OTHERWISE AVAILABLE TO MAKE THE 

TRANSFERS. IF THERE IS INSUFFICIENT MONEY IN THE OPERATIONAL FUND 

FOR THE FULL TRANSFERS SPECIFIED IN SUBSECTION (2) OF THIS SECTION, 

THEN THE STATE TREASURER SHALL PROPORTIONALLY REDUCE THE 

TRANSFERS. 

(b) IF THE GRANT PROGRAM RESERVE REQUIREMENT IS FULLY 

SATISFIED AND THERE IS STILL MONEY IN THE OPERATIONAL FUND AS OF THE 

END OF THE FISCAL YEAR, THEN, ON AUGUST 15 FOLLOWING THE END OF THE 

FISCAL YEAR, THE STATE TREASURER SHALL TRANSFER THE REMAINDER TO 

THE SEVERANCE TAX PERPETUAL BASE FUND CREATED IN SECTION 39-29-109 
(2)(a). 

(c) (I) NOTWITHSTANDING SUBSECTION (3.5)(a) OF THIS SECTION, 

THE STATE TREASURER SHALL NOT MAKE ANY TRANSFERS ON AUGUST 15, 
2019, UNLESS SEVERANCE TAX RECEIPTS ARE DEPOSITED IN THE SEVERANCE 

TAX OPERATIONAL FUND DURING THE PRIOR FISCAL YEAR AND THERE WAS 

SUFFICIENT MONEY IN THE CORE RESERVE SO THAT NO TRANSFER WAS 

REQUIRED UNDER SUBSECTION (7)(C) OF THIS SECTION. 

(II) THIS SUBSECTION (3.5)(c) IS REPEALED, EFFECTIVE JULY 1,2020. 

(4) Except provided in sa s ctions ( )( ) a (4)(e) of tlii~ 
seotionTafftransfers-speeified-irrsubstetiorr(-2--)-of this-s-Letion shall Ina L. 

y the state treasurer in three installments, as follows: 

y 1; 

irty pc c 

irty P piil 1. 

(b) (I) If the revenue estrinatc Prc staff legtslatrve  
council-in-June-of anr fiscal- yearinditates-that-tire-amount-o-f s-everanee-tax 
revenues-t-o-be-eredited-to-the--operationaFfund-irr the-next—fiscal-year-as 
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specrticd rn sc1.-tron is in t for the stateti asulLa 
to ma e the transfers set forth in subsection of this section and to mcct 

transfers-seheduied-t-o±e-made-on-itrir Fshall-be-proportionafirrcdtreeth 
Thc July 1 proportiorral--reduetiorr shaft-be-cafe-I:I-fated-based-01r the-size-of 
the-anntred-transfers-as-speeifted-irrsubseetion-(-2--)-oft-his-seetiorr =Fs-haft 

he  t nt necessary to cover orty perccnt of the projected  
shortfall betwccntota moneys availablein the operationalt 
of total operating appropriations for the programs specified in 
strbseetion-(-1--)-of this-seetionT-the-toted-fi-setd-yearls-transfers specified hr  
subsection of • secti▪  on, and the reserve requircincnt specifiedin 

perccnt of the current fiscalyear's transfers spccificd as part of the s ry 
set-ford-1-hr strbsection-(-3-j-of-tfri-s-stetion-slred-f-bc-ttsed-to-off-set-any 
proportional truni quir is subparagraph in an year. 

(II) If thc revenue cstimatc prepared by the staff of the legislative 
eottnei-l-in-Efeeenther-of-any-fiseal-year-indieates-t-hat---the-amottnt----of 
severanee-tax-reventres-eredited-to-the-operationa-Ffund-as--speei-fi-ed-in 
seet-forr3-9-2-9.--Fe9-(2-x-hyis-instiffi-ei-ent-for-the-stat-e-t-reasurert-o-make-t-h-e 
transfers set forthin subsection of . section and to meetti s ry
requirementspccificd in subsection 

 

of this section, 

 

transfers 

  

 

o be rnadc on J anuary 4 of t 

 

fiscal year shall proportionally 

  

 

proporrtronai  

 

t.,ealeulat 

 

   

the-size-of the-anntral-transfers-as-specifted-in-subsectiorr (2j-cif-this-section 
and shall be made to the extent necessary to cover v perccnt of the  

P y available 3 shortfallL. in theoperationalun 
and the sure of toperatinghe appropriations for the programs spt..L.. 
in section, the total fiscalyear'snsfers specified 111 

perccnt of the current fiscal year's transfers spccificd as part of the reserve  
set-fortirirrstrbseetioir-(-3--)-of-this-seetion-shafl-b-e-tts-ect-t-o-offset----any 
proportionalreduction required y this subparagraphin y fiscal year. 

(III) If the revenue cstimatc prepared by thc staff of thc legislative 
cottrrei-Firt-Marelr ofarry-frseaFyearindieatts-t-hat-the-amount--of severance 

39
 tax-reventres-ertditecl-t-o-the-operational-fun-d-as-specifted-in-seetion 

- - is insufficientoi the state trcasuici to make le trails cis 
set---fort-h-irr-subseeti-orr--(2)-of-this-seetion-and-t-o-meet--the-reserve 

PAGE 4-SENATE BILL 19-016 



requirerrient-speeified-hr subseetiorr-0-)-0-f---this-seetion7-all-transfers 
St..h duled on April i of the fiscal y al shall be proportionally  
rciduccd. The April 1 proportional reduction shall be calculated bascd on the 
size of annual ians ‘..is as specifiedin subsection of is s ci 
sllaii-rrrade-to-the-extent-neeessarrt-o-eorer-tfre-projeet-ed-shortfali 
between-t-otal-moneys-available-irr the-operational-fund-and-the-stim-of-the 
total	  operating appropriations for the pro& arns spccificd in subsection ( ) 
of ris st,etivn, the total fiscalyear's transfers spccificd in subsection ( ) of  
this section, and c reservequi' men spccificd in subsection (3) of is 
section;-cxcePt-that-anr moner-remaining-of-the-fifteen-Pereent-erf-the 
currentisca year's transfers specified as part of reserve set lot in 
substetion-(-3-)-of-tiris-sectiorr shalt -be---used-t-o-offset--anr proportional 
lc uc ion required bythis-subparagraph in any frsca ear. 

(1-1v9—ff-proportionaFreeltretions-are-nrade-t-o-either-the-fuly-l-or 
ianuary+instaliment-s;-the-April-Finstailment-mar be-inereased-to-erffset 
proportional-redtretions-made-eartiei-in-the-e:urrent-fiseaFyear-t-o-the 
maximum extent allowableunder the revLaiuL, estimatepapal cd by the staff  
of-the-fegislative-eauneil-in

 
March any fiscal year. The April  

installment-shall-only be increased if the revenue estimate indicates that the 
amount-of-severanee-t-artrentres--eredit-ed-t-o-t-he-operat-iorral-fumi--as 
speeifted-in-seet-iorr-3-9=29=-1-09-(-2-)(-b-)-is-strffteient-t-o-fund-t-fre-inereased 

qui Lan it spccificd in subsection 

ep . 

(d)- 1e to reascs-in-state-severanee--tarerentre-7-the-state 
treasurer-shail-not--make-anrtransfers-speeifird-in-subseetiorr (-2-)-of-this 
section for the fiscal year  t..n mg on July i, 2018, unless severance tax 

perational fundduring the isca 
ycar and there is sufficient money in the operationalfund IL.s rvc so that Iry 

on. 

ibutlons spccificd in paragraph (a) a 

required  

 

ycar as spccinca iii paragrap sai 
. . . . 

subsection (4), 

 

in 

• • 

(5) 

artei erve speciRcl made whole  
any port-ion-of-tin- resc 
subsection 

 

11s secu  

 

prop  

 

quire  
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brsaid-ParagraPh-(b)-of-subsectiore9Tthe-state-treastlrer-shaiFm-ake 
pi015Uftion-dhli-s-triiinti-uns on August 20 of thc following fiscal ycar to the 
programs specified in subscction (2) of this scction if thc revenues actually 
rcccivcd in the operational fundfor the prcvious fiscal ycar w rc sufficicnt  
forthe-stateirtasurerto-rnore-fulir inake-the-transfers-set-fortfrirrsubseetion 
( ) of lis scction and o fully mcct 1 rcs rvc rcquircment spccificd in 
subscction ( ) of lis scction. 

(7) The state treasurer shall transfer the following amounts from the 
general fund to the operational fund: 

(c) On July 1, 2019, an amount equal to the portion of the 
operational-fund CORE reserve rcquircd by subscction ( )(a) of lis scction 
for the operating appropriations for the fiscal year commencing on July 1, 
2019, for the programs specified in subsection (1) of this section or fourteen 
million two hundred fourteen thousand eight hundred fifty-four dollars, 
whichever amount is less. 

(8) As USED IN THIS SECTION: 

(a) "CORE DEPARTMENTAL PROGRAMS" MEANS THE PROGRAMS 
SPECIFIED IN SUBSECTION (1) OF THIS SECTION. 

(b) "TRANSFERS TO THE NATURAL RESOURCES AND ENERGY GRANT 
PROGRAMS" MEANS THE TRANSFERS SPECIFIED IN SUBSECTION (2) OF THIS 
SECTION. 

SECTION 2. Safety clause. The general assembly hereby finds, 
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de.xAa-) 
Marilyn Eddins 

CHIEF CLERK OF THE HOUSE 
OF REPRESENTATIVES 

)/( 

Jared 
GO 

o is 

OR OF THE ATE OF COLORADO 

determines, and declares that this act is necessary for the immediate 
preservation of the public peace, health, and safety. 

Leroy M' Garcia 
PRESIDENT OF 
THE SENATE 

  

  

KC Becker 
SPEAKER OF THE HOUSE 

OF REPRESENTATIVES 

Cindi L. Markwell 
SECRETARY OF 
THE SENATE 

APPROVED  4,7(-->/- t 2-C-Act sG  P  4, 

(Date and Time) 
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